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Executive Summary
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Earned Income Tax Credit

A. History and Background
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Child Care Subsidies

A. History and Background
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IV.  Food Stamps
A. History and Background’
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V. Public Health Insurance — Medicaid and SCHIP

A History and Background®
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VI. Barriers to Enrollment

A. Lack of Information
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C. Administrative Barriers
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D. Overcoming Barriers
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VII. Employer Polling Data

A. Overview of Polled Employers
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B. Employer Responses
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Appendix

l. Earned Income Tax Credit
A State Program Information
QA I /-
@A l /- 91 ) /-
QA I /-
@A 7 /- 0 A
B. Eligibility Requirements
> / "oy =
QA ! " "
0 A
QA r "
!
- / "
' $36,348 $38,348
$ # $32,001 $34,001
% # & $12,120 $14,120

* Additional eligibility restrictions apply, described below.
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http.//www.irs.gov/individuals/article/0,,id=150708,00.html
C. Benefits
" C h)
1 $ # % '
# #
$4,536 $2,747 $412
+ E S _ &
1 $ # % '
# #
/0 410 410 349 349 78 78
.0 2,010 2,010 1,709 1,709 384 384
WA 4,010 4,010 2,662 2,662 132 285
A 4,262 4,400 2,558 2,662 0 0
0 3,209 3,630 1,759 2,078 0 0
. 40 2,156 2,577 960 1,279 0 0
10 1,103 1,524 161 480 0 0
1
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http://www.irs.gov/individuals/article/0,,id=150708,00.html

L $ v # %
# #

L1140 50 471 0 0 0 0

& Based on Earned Income Credit Benefits for Tax Year 2005 at Various Income Levels, 2006 Earned
Income Credit and Child Tax Credit Outreach Kit, Center on Budget and Policy Priorities, available at
http://www.cbpp.org/eic2006/08_Benefits.pdf

1. The Advance Earned Income Tax Credit (AEITC)

D. Participation Levels

) 2 3 4
(5 %5 6 #* 7 #
% 5
2 5 474,760 107,624 417,105 345,414
C 3 $998,428,847 $183,042,279 $806,173,957 $572,164,861
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E.  Process for Application
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o # ! 3  The Earned Income Tax Credit at Age 30:What We Know
4 - ! http://www.brookings.edu/metro/pubs/20060209 Holt.pdf
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F.  Employer Polling Data on EITC
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G. Contact Information
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H. Useful Links
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I1. Child Care Subsidies

A Federal Guidelines
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B. State Program Information
$ 1 2 **89¢
( 5 %5 6 = # 7 #
522 + / $19,836 $18,804 $23,505 $32,184
$18,804
3 2 / ($28,992 if
2 + & $30,516 transitioning $27,423 $32,184
from TANF)
Not eligible
" 5 1 ($156 per
/t =9 0/ # 4 $215 moln.th |.f $52 $145
transitioning
from TANF)
Not eligible
- 1,872 per
C 2 1 /+ : ($1,872
9 1/ # + $2,580 ye.a.r |f. $624 $1,740
transitioning
off TANF)




(5 %5 6 I O
Not eliglible
;+ 2: 2) 0; # 0 +10 1% tran(gi:/ioolr]:ing 3% %
off TANF)
L 2 16,600 7,600 11,900 33,100
L 2 # 29,200 13,400 20,200 54,900
A $121.5 $52.9 $80.1 $272.8
C 7 7 4 $7,319 $6,964 $6,735 $8,242
C 2 > # 4 $4,161 $3,950 $3,067 $4,969

& Chart based on data from the National Center for Children in Poverty, available at
http://www.ncep.org/policy_index_13.html and Child Care Assistance Policies 2005, National Women's
Law Center, available at http://’www.nwic.org/pdf/ChildCareSubsidyReport_September2005.pdf

& Some states, including Alabama and South Carolina, allow families that are currently receiving child
care assistance to continue to receive assistance up to a higher income level than initial applicants. In
Nebraska, a family transitioning from TANF is also eligible to receive child care assistance up to a
higher income level.
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(All applicants must enter the program under this scale)

° . 3 % J http://www.dhr.state.al.us/page.asp?pageid=649
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7 6 9

9 L L=<t VAR WARSS WA =<+ <
240-645 646-750 751-854 855-957 958-1061 | 1062-1164 | 1165-1313
1 292-857 858-995 996-1132 | 1133-1270 | 1271-1408 | 1409-1545 | 1546-1653
4 355-980 981-1138 | 1139-1296 | 1297-1454 | 1455-1612 | 1613-1769 | 1770-1993
+ 418-1147 | 1148-1331 | 1332-1516 | 1517-1701 | 1702-1885 | 1885-2070 | 2071-2334
481-1315 | 1316-1527 | 1528-1738 | 1739-1950 | 1951-2161 | 2168-2372 | 2373-2674
= 544-1483 | 1484-1723 | 1724-1962 | 1962-2203 | 2204-2442 | 2443-2682 | 2683-3014
>? 606-1651 | 1652-1918 | 1919-2185 | 2186-2452 | 2453-2718 | 2719-2985 | 2986-3354

Enroliment income limits reflect 130% of the FPL.
Families with income below the amount shown in the $5.00 column are not required to pay a fee.
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QA < E J
http://www.dhr.state.al.us/large_docs/DHR-CMA-
1973%20Revised%20CC%20A4ssistance%20Application.p
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http://www.dhr.state.al.us/large_docs/DHR-CMA-1973 Revised CC Assistance Application.pdf
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(for families who are transitioning from Aid to Dependent Children (ADC) assistance to work)

1 4 + = 20
A u $1,980 $2,481 $2,984 $3,487 $3,989 $4,492 $4,995
# s
mn n IID
@ mn A mn
J
% x4 *

(for families who have not received Aid to Dependent Children assistance within the last six months)
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$1,609

$1,936

$2,262

$2,587

$3,240
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0 1 20 C ;1A
#
9 ; # * 5
/ $1596
$2138
$2682
4 $3226
+ $3768
$4312
= $4856
? $5398
oA 7 " 0 ;1N
G. .?7?
oA 4
@A " ! "
A " "
1 #)( " E
E S 2 E S
* 5 * 2
At or below 82% of the FPL $15
Above 82% of the FPL up to 137.5% of $50

the FPL

Above 137.5% of the FPL -200% of the
FPL

The dollar amount equal to subtracting
137.5% of FPL from countable income,
multiplying by 44%, then adding $50

Income above 200% of the FPL - not
eligible for WCCC benefits.
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B. Employer Polling Data on Child Care Subsidies
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I1l.  Food Stamps

A. Eligibility Requirements

- C
5
C # A %
/ $12,444 $9,576
$16,680 $12,840
$20,928 $16,092
4 $25,164 $19,356
+ $29,400 $22,620
$33,636 $25,872
= $37,872 $29,136
? $42,108 $32,400
9 # 5 $4,248 $3,264
3 # - !
> /
0 A C
J G 773 @#N £ 12A
16G. ;;
J
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# 0 #A 0 A
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B. Benefits
C ) &
C # C # C C

/ $152 $1,824
$278 $3,336
$399 $4,788
4 $506 $6,072
+ $601 $7,212
$722 $8,664
= $798 $9,576
? $912 $10,944
9 # 5 $114 $1,368

* Allotment is based on a household with no income and is reduced as income increases.
C. Participation Levels

) 2 3 10




(5 %5 6 R
Yy 2 # 103,000 21,000 108,000 83,000
% 2 " 225,000 46,000 226,000 171,000
< #ozo2 558,506 117,415 521,125 508,472
b} ’ 56% 56% 65% 60%
o 2 # 2 $2,519 $2,101 $2,400 $2,046
D. Process for Application
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	II.	Earned Income Tax Credit
	History and Background
	A.	History and Background
	A.	History and Background
	A.	History and Background

	A.	Lack of Information
	B.	Stigma
	C.	Administrative Barriers
	D.	Overcoming Barriers

	VII.	Employer Polling Data
	A.	Overview of Polled Employers
	B.	Employer Responses

	I.        Earned Income Tax Credit
	
	A.          State Program Information
	Alabama - No State EITC
	Nebraska - State EITC of 8% of a taxpayer's federal EITC.
	South Carolina - No State EITC
	Washington - No State EITC (No State Income Tax)


	B.	Eligibility Requirements
	1.	General Eligibility Requirements
	Taxpayer must have worked at least one day during the year;
	Taxpayer must meet income eligibility; and
	With the exception of very low income persons, taxpayer must have a qualifying child.

	Income Eligibility
	Additional Eligibility Information
	Qualifying Child Eligibility:  Under 19 years if not a student; under 24 years if a student.  Must have lived with applicant f
	If No Qualifying Children: Taxpayer must: a) be age 25 but under 65 at the end of the year, b) live in the US for more than ha
	Immigrant Eligibility: Taxpayer must be a US citizen or resident alien all year, or a nonresident alien married to a US citize
	Married Persons: Must file jointly.  Taxpayers who are married cannot file separately and still receive EITC.
	Special Rules for Hurricane Victims, Military, Members of Clergy: See: Internal Revenue Service, Special EITC Rules:�http://ww


	C.	Benefits
	1.	The Advance Earned Income Tax Credit (AEITC)
	
	The AEITC allows those taxpayers who expect to qualify for the Earned Income Tax Credit (EITC) and have at least one qualifyin


	D.       Participation Levels
	E.	Process for Application
	1.        Documentation Required
	Social Security Number

	2.	Applicant Application Procedures
	Must file a tax return.
	Complete and attach Schedule EIC to Form 1040 or Form 1040A and file it with the IRS.
	For AEITC, get Form W-5 from employer or call:  1-800-TAX-FORM (1-800-829-3676) and submit Form W-5 to employer.

	3.	Action Required of Employers
	To allow employees to take advantage of the Advanced Earned Income Tax Credit (AEITC), employers must determine the AEITC paym
	More information for employers regarding the AEITC is available at:�http://www.irs.gov/individuals/article/0,,id=129062,00.htm


	F.	Employer Polling Data on EITC
	1.         Employer Familiarity With Benefits
	The majority of employers were very familiar or somewhat familiar with the EITC in Alabama (67%), Nebraska (60%), South Caroli

	2.	Employee Participation
	In Alabama, 22% of employers responded that they have employees participating in the EITC program.  Sixteen percent of the Neb


	G.	Contact Information
	1.	General
	2.	Alabama
	3.	Nebraska
	South Carolina
	Washington

	H.	Useful Links
	1.	General
	2.	State Specific
	Alabama:
	Nebraska:
	South Carolina:
	Washington:



	Child Care Subsidies
	
	A.	Federal Guidelines
	(1)	States can set income eligibility limits up to a maximum of 85% of state median income.
	(2)     There are no federal restrictions on lawful permanent residents access to benefits.
	(3)       Children under 13 and special needs children under 18 qualify for CCDF.
	(4)	Parent must work or participate in a work activity as defined by the state.
	
	(5)        Payment rates to child care providers must be "adequate" to provide access to the child care market.  Federal guide


	(6) 	Family co-payments must be "affordable."  Federal guidelines suggest that co-payments not exceed 10% of family income no 


	B.	State Program Information
	Alabama
	The Alabama Department of Human Resources Office of Child Care Subsidy administers the subsidized child care program funded th
	Income Limits
	Applicant annual earnings limit for 1-parent family of 3 (2005): $19,836
	Recipient annual earnings limit for 1-parent family of 3 (2005)�: $30,516

	Costs
	Monthly co-pay for family of 3 at 150% FPL, 1 child in care: $215 (2005)
	Annual co-pay for family of 3 at 150% FPL, 1 child in care: $2,580 (2005)
	Co-pay as % income, family of 3, 150% FPL, 1 child in care: 11% (2005)

	Participation and Spending
	As of December 2005, 27,324 children were in subsidized child care.
	As of early 2005, 13,260 children were on waiting lists for child care assistance.
	Number of recipients (families): 16,600 (2004)
	Number of recipients (children): 29,200 (2004)
	Total spending (state and federal): $121,500,000 (2004)
	Annual spending per family: $7,319 (2004)
	Annual spending per child: $4,161 (2004)

	Application Information:
	Online application for subsidized child care: http://www.dhr.state.al.us/large_docs/DHR-CMA-1973%20Revised%20CC%20Assistance%2
	To apply, visit your local Child Care Management agency:

	Family Guidance Center of Alabama - Montgomery Office�Counties Served: Autauga, Butler, Chilton, Covington, Dallas, Elmore, Lo
	Jefferson County Child Development Council�Counties Served: St. Clair, Blount, Jefferson, Shelby, Walker, Bessemer �1608 13th 
	For all other locations: please visit: http://www.dhr.state.al.us/daycareAgency.asp
	Contact Information
	(334) 242-1425 or 1-866-528-1694�Fax:(334) 353-1491�jgreen@dhr.state.al.us ��For information on Family Day Care Homes, Family 

	Useful Links
	Alabama Department of Human Resources: http://www.dhr.state.al.us/page.asp?pageid=649


	Nebraska
	Income Limits
	Applicant annual earnings limit for 1-parent family of 3 (2005): $18,804
	Recipient transitioning from TANF annual earnings limit for 1-parent family of 3 (2005) �: $28, 992

	Costs
	Monthly co-pay for family of 3 at 150% FPL, 1 child in care: If transitioning off TANF, $156 (2005)
	Annual co-pay for family of 3 at 150% FPL, 1 child in care: If transitioning off TANF, $1,872 (2005)
	Co-pay as % income, family of 3, 150% FPL, 1 child in care: If transitioning off TANF, 8% (2005)

	Participation and Spending
	Number of recipients (families): 7,600 (2004)
	Number of recipients (children): 13,400 (2004)
	Nebraska does not have a waiting list for child care assistance.
	Total spending (state and federal): $52,900,000 (2004)
	Annual spending per family: $6,964 (2004)
	Annual spending per child: $3,950 (2004)

	Spending
	Contact Information
	Useful Links
	Child care subsidy information for parents:�http://www.hhs.state.ne.us/chs/chc/ccsubsypa.htm
	General information on child care in Nebraska:�http://www.hhs.state.ne.us/chc/chcindex.htm
	National Center for Children in Poverty: http://www.nccp.org/state_detail_NE_policy_13.html


	South Carolina
	Eligibility
	Income Limits
	Applicant annual earnings limit for 1-parent family of 3 (2005): $23,505
	Recipient annual earnings limit for 1-parent family of 3 (2005) �: $27,243

	Transitional child care for families may be available for 24 months for those families transitioning from TANF with an income 

	Costs
	Monthly co-pay for family of 3 at 150% FPL, 1 child in care: $52 (2005)
	Annual co-pay for family of 3 at 150% FPL, 1 child in care: 624 (2005)
	Co-pay as % income, family of 3, 150% FPL, 1 child in care: 3% (2005)

	Participation and Spending
	Participation in child care subsidies among eligible households for all eligible income groups has been estimated to be 10%
	Number of recipients (families): 11,900 (2004)
	Number of recipients (children): 20,200 (2004)
	South Carolina no longer maintains a waiting list for child care assistance because the great need for assistance led the list
	Total spending (state and federal): $80,100,000 (2004)
	Annual spending per family: $6,735 (2004)
	Annual spending per child: $3,967 (2004)

	Contact Information
	ABC Child Care Program�1-800-476-0199
	South Carolina Department of Social Services�Division Director: Leigh Bolick�P.O. Box 1520�Columbia, SC 29202-1520�Telephone: 

	Useful Links
	Division of Child Care Services: http://www.state.sc.us/dss/childcare/index.html
	South Carolina's Advocates for Better Care (ABC):  http://www.state.sc.us/dss/abc/index.html
	National Center for Children in Poverty: http://www.nccp.org/state_detail_SC_policy_13.html


	Washington
	Income Limits
	To be eligible for WCCC, a family's "countable income" (gross income less child support payments) must be at or under the inco
	Annual earnings limit for 1-parent family of 3 (2005): $31,344

	Benefits and Costs
	WCCC will pay for licensed providers in family child care homes and child care centers.
	A family pays a monthly copayment towards the cost of child care, based on countable income compared to the 200% FPL limit, wh
	Copayment Costs

	Participation and Spending
	In a telephone survey of approximately 500 low income families in Washington,� 33.2% of eligible families received benefits un
	Number of recipients (families): 33,100 (2004)
	Number of recipients (children): 54,900 (2004)
	Washington does not have a waiting list for child care assistance.  All those who are eligible receive assistance.
	Total spending (state and federal): $272,800,000 (2004)
	Annual spending per family: $8,242 (2004)
	Annual spending per child: $4,969 (2004)

	Application Information
	Contact Information
	Rachael Langen, Director �Division Director �Division of Child Care & Early Learning (DCCEL) �Telephone: (360) 725-4665�Fax: (
	Division of Child Care and Early Learning�P.O. Box 45480�Olympia, WA 98504
	Region 1: (509) 227-2802
	Region 2: 1-877-980-9140
	Region 3: (425) 438-4971
	Region 4: 1-800-337-1835
	Region 5: 1-866-755-4834
	Region 6: 1-877-980-9180


	Useful Links
	Washington State Department of Social and Health Services (DSHS): http://www1.dshs.wa.gov/
	Child Care Subsidies and Early Childhood Education Options (quick reference guide): http://www.dshs.wa.gov/pdf/publications/22
	National Center for Children in Poverty: http://www.nccp.org/state_detail_WA_policy_13.html

	Washington ECEAP
	Early Childhood Education and Assistance Program (ECEAP) is a part-time pre-school program funded by the State of Washington O
	Early Childhood Education and Assistance Program  �906 Columbia Way SW�PO Box 42525�Olympia, WA    98504-2525 �Telephone:  (36
	Application available at http://cted.wa.gov/_CTED/documents/ID_2051_Publications.pdf
	Information on Seattle's ECEAP: http://www.ci.seattle.wa.us/humanservices/fys/ECEAP/default.htm




	Employer Polling Data on Child Care Subsidies
	Employer Familiarity With Benefits
	The majority of employers were not familiar with available child care subsidies in Alabama (60%), Nebraska (68%) and Washingto

	Employee Participation


	Food Stamps
	Eligibility Requirements
	Income Limits
	General Eligibility Criteria
	Asset Limit:
	Immigrant Eligibility:
	Work Requirements:  Generally, must work or register for work and accept suitable job offers.
	Exemptions from work requirements include exemptions for persons caring for a dependent child under age 6 or unable to find ad
	States may institute other exemptions, such as South Carolina, which does not require participation in an employment and train



	Benefits
	Participation Levels
	Process for Application
	Documentation Required
	Alabama
	Proof of identity (driver’s license, birth certificate)
	Check stubs
	Proof of unearned income (child support, social security, or SSI)
	Rent receipts
	Medical bills
	Bank statements
	Day care receipts

	Nebraska
	Proof of identification for each family member in household
	Proof of resources (e.g., bank accounts, property owned other than home, automobiles)
	Proof of income
	Proof of expenses

	South Carolina
	Proof of identification for each family member in household
	Proof of resources (e.g., bank accounts, property owned other than home, automobiles)
	Proof of income
	Proof of expenses

	Washington
	Bank statements
	Life insurance policies
	Loan statements
	Pay stubs
	Social security card
	Tax return
	Utility bills


	Application Procedures
	Alabama
	Complete the Alabama Food Stamp Application: http://www.dhr.state.al.us/large_docs/Food%20Stamp%20Application.pdf
	Or, apply at a local office: http://www.dhr.state.al.us/Counties.asp

	Nebraska
	Complete the Application for Benefits and return to a local Health and Human Services office: http://www.hhs.state.ne.us/fia/E
	Office locations available at: http://www.hhs.state.ne.us/map/mapindex.htm

	South Carolina
	Complete the Application and return to the Department of Social Services: http://www.healthyhelpings.org/3800.pdf and http://w
	Office locations available at: 1-800-768-5700

	Washington
	Apply online: https://wws2.wa.gov/dshs/onlineapp/introduction_1.asp
	Or, apply at a local office: https://wws2.wa.gov/dshs/onlinecso/findservice.asp



	Employer Polling Data on Food Stamps
	Employer Familiarity with Benefits
	The majority of employers were very familiar or somewhat familiar with food stamps in Alabama (64%), Nebraska (52%), South Car

	Employee Participation
	Twenty-six percent of employers surveyed in Alabama reported that some of their employees were receiving food stamps.  In Nebr


	Contact Information
	Alabama
	Nebraska
	South Carolina
	Washington

	Useful Links
	Alabama
	To find the nearest food stamp office:�http://www.dhr.state.al.us/Counties.asp
	Department of Human Resources:�http://www.dhr.state.al.us/page.asp?pageid=159
	United States Department of Agriculture:�http://www.fns.usda.gov/fsp/outreach/states/alabama.htm
	National Center for Children in Poverty:�http://www.nccp.org/state_detail_AL_policy_20.html

	Nebraska
	Nebraska Health and Human Services System:�http://www.hhs.state.ne.us/fia/fstamps.htm
	National Center for Children in Poverty:�http://www.nccp.org/state_detail_NE_policy_20.html
	Nebraska Appleseed�http://www.NeAppleseed.org

	South Carolina
	United States Department of Agriculture:�http://www.fns.usda.gov/fsp/outreach/states/south-carolina.htm
	National Center for Children in Poverty:�http://www.nccp.org/state_detail_SC_policy_20.html
	South Carolina Appleseed Legal Justice Center�http://www.scjustice.org
	South Carolina Department of Social Services�http:www.healthyhelpings.org/food_stamp.htm

	Washington
	United States Department of Agriculture:�http://www.fns.usda.gov/fsp/outreach/states/washington.htm
	Washington Basic Food Program:�https://wws2.wa.gov/dshs/onlinecso/food_assistance_program.asp
	Family Food Hotline: http://www.familyfoodline.org/
	National Center for Children in Poverty:�http://www.nccp.org/state_detail_WA_policy_20.html




